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What's! Flynn Plea Escalates Russia Probe 


News 


World-Wide 


lynn is cooperating with 

Mueller’s probe of Rus- 
sian meddling in the 2016 
election, pleading guilty to 
lying to the FBI about calls 
with Moscow’s ambassa- 
dor a month before Trump’s 
inauguration. Al, A4 


+ The Senate was poised to 
pass sweeping revisions to 
the U.S. tax code after Re- 
publicans navigated a 
thicket of internal divisions 
over deficits and other is- 
sues to place their imprint 
on the economy. Al, A5 


Trump rejected specula- 
tion that the White House 
is trying to oust Secretary 
of State Tillerson. A3 


+ Conservative Republicans 
in the House balked at a 
short-term spending bill. A3 


+ Zimbabwe's new leader 
unveiled a cabinet with no 
opposition members. A8 


+ North Korea missed a 
deadline to register its fig- 
ure skaters for the Winter 
Olympics in South Korea. A6 


@ The FDA approved for 
sale a monthly injection to 
treat opioid addition. B4 


+ Islamist militants killed 
12 people at a research facil- 
ity in northwest Pakistan. A7 


Business & Finance 
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+ U.S. car makers are on 
pace to finish the year with 
the lowest market share since 
2009, but Detroit is prov- 
ing it pays to be smaller. A1 


@ Stocks posted modest 
losses in the most turbulent 
day of 2017 for the Dow. 
The blue chips closed down 
40.76 points at 24231.59. B1 


+ Tencent’s music group 
and Spotify are in talks to 
swap stakes of up to 10% 
in their businesses. B1 


+ NBC News is reviewing 
whether there had been 
unreported concerns 
about Lauer’s behavior. B1 


+ A top Fed official said he 
sees a “reasonable case” to 
raise rates in December. A5 


+ CME and Cboe were 
cleared by the CFTC to 
launch bitcoin futures. B10 


+ An iHeart creditor group 
rejected the radio network’s 
debt-restructuring plan. B3 


+ Carlyle agreed to sell a 
stake in bond manager 
TCW to Nippon Life. B11 


+ PayPal said user data was 
potentially compromised at 
a firm it bought this year. B11 


+ Fidelity offered clients 
reparations after an outage 
blocked account access. B11 
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Ex-national security 
adviser admits lying 
about Moscow talks; 
cooperates with Mueller 


By ARUNA VISWANATHA 
AND SHANE Harris 


Former national security 
adviser Mike Flynn is cooper- 
ating with the probe of Rus- 
sian meddling in the 2016 elec- 
tion, pleading guilty Friday to 
lying about calls with Mos- 
cow’s ambassador a month be- 
fore President Donald Trump’s 
inauguration, contacts that 
prosecutors said were coordi- 
nated with senior members of 
the president’s transition 
team. 

Jared Kushner, the presi- 
dent’s son-in-law, was one of 
those advisers who spoke with 
Mr. Flynn about at least one of 
the calls, said people familiar 
with the matter, bringing the 
long-simmering investigation 
closer to the president and his 
family. 

In a 45-minute hearing in 
Washington federal court, Mr. 
Flynn admitted he misled FBI 
agents about a series of calls 
he had last December with the 
ambassador, Sergey Kislyak, 
about sanctions imposed on 
Russia by the Obama adminis- 
tration and about a United Na- 
tions resolution critical of Is- 
rael. 

Prosecutors said Mr. Flynn 
consulted several times with 

Please see PROBE page A4 


Guilty Plea 


@ Precipitous fall comes 


after rapid rise m A4 


@ Deal gives details on work 
for Turkey 
@ On a big day, Flynn grabs 


the spotlight... „m A4 
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Michael Flynn, former national security adviser to President Donald Trump, left the courthouse Friday after his plea hearing in Washington. 


GOP Falls in Line Behind Tax Bill 


WASHINGTON—The Senate 
was poised to pass sweeping re- 
visions to the U.S. tax code 
early Saturday after Republi- 
cans navigated a thicket of in- 
ternal divisions over deficits 
and other issues to place their 
imprint on the economy. 

The bil, which included 
about $1.4 trillion in tax cuts, 
would lower the corporate tax 
rate from 35% to 20%, reshape 
international business tax rules 


By Richard Rubin, 
Siobhan Hughes 
and Kristina Peterson 


and temporarily lower individ- 
ual rates. It also touched other 
Republican goals, including 
opening the Arctic National 
Wildlife Refuge to oil drilling 
and repealing the mandate that 
individuals purchase health in- 
surance, punching a sizable hole 


in the 2010 Affordable Care Act. 
But some goals, like repealing 
the alternative minimum tax, 
fell by the wayside in last-min- 
ute wrangling. 

“In the end it all came to- 
gether and we’re pretty excited 
about what we’ve been able to 
accomplish for the American 
people,” Senate Majority Leader 
Mitch McConnell (R., Ky.) said 
in an interview Friday. “We’ve 
got a corporate rate at 20% that 


we think makes us competitive 
in the world again and provided 
substantial middle income tax 
relief.” 

The GOP was expected to de- 
liver 51 votes in support of the 
measure, with one Republican, 
Sen. Bob Corker of Tennessee, 
expected to move against the 

Please see TAXES page A5 


@ Deficit hawks falter.............. A5 
@ Outlook for multinationals... A5 


Markets Swing, Then Stabilize 


Developments in the Russia probe and progress on the GOP tax plan 
buffeted markets a day after the Dow industrials broke 24000. B1 
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Salamander, 


By SCOTT CALVERT 


A group of Pennsylvania 
high-school students who cham- 
pioned a type of salamander 
nicknamed the snot otter are 
getting a real-life civics lesson— 
and it’s a sticky situation. 

The teenagers set out last 
year to get the Pennsylvania 
General Assembly to designate 
the Eastern hellbender as the 
state’s official amphibian. They 
helped write the bill, introduced 
in May, that praised the cold- 
water vertebrate as a “positive 
symbol for water quality efforts 
in the state.” They went to the 
state capital for meetings with 
lawmakers, then waited as the 
gears of government creaked. 

Their quest went smoothly 
until about two weeks ago, 
when it ran smack into the kind 
of hardball usually reserved for 
political whoppers like the bud- 
get and health policy. The day 
after the state Senate approved 


Students Almost Won Honor for 
Then Got Schooled 


Powerful Pennsylvania lawmaker blocks 


* 


4 bid to make snot otter state’s amphibian 4 


the hellbender bill by a 47-2 
vote, the House’s powerful ma- 
jority leader unexpectedly 
backed a different critter called 
Wehrle’s salamander. 

“We always joked: ‘What is 
going to happen that is going to 
derail our bill?’” says Abby He- 
benton, 17 years old, of Fairfield, 
Pa., and one of the hellbender 
campaign’s leaders. 

John Somonick is what hap- 
pened. The retired telephone- 
company technician and out- 
doorsman says  Wehrle’s 
salamander is much better 
suited to be official amphibian. 

It was named after R.W. 
Wehrle, a jeweler and naturalist 
who lived in Indiana, Pa., and 
spotted the creature in 1911. In- 
diana, best known as actor 
Jimmy Stewart’s hometown, 
could use the boost, says Mr. 
Somonick, 75, who has spent his 
whole life in Indiana County. 

Mr. Somonick was so hell- 

Please see LESSON page A10 


For U.S. Car Makers, Smaller 
Share Drives Bigger Profit 


By ADRIENNE ROBERTS 
AnD Jonn D. STOLL 


Domestic auto makers are 
stumbling toward the finish 
line in 2017, on pace to finish 
the year with the lowest mar- 
ket share since 2009, when 
two U.S. auto giants declared 
bankruptcy. 

But even as Detroit ap- 
proaches another nadir, it is 
proving it pays to be smaller. 

General Motors Co., Fiat 
Chrysler Automobiles NV and 
Ford Motor Co. lost ground to 
Japanese competitors in No- 
vember, as the domestic brands 
returned mixed results. GM 
said November sales slid 2.9% 
compared with the same 
month in 2016, primarily due 
to a planned reduction of sales 


to rental companies such as 
Enterprise Rent-A-Car or Avis 
Budget Group. Fiat Chrysler re- 
ported a 4% decrease last 
month, continuing a string of 
sales declines it is weathering 
after discontinuing the Chrys- 
ler 200 and Dodge Dart, two 
cars that were money losers 
and largely sold to rental lots. 

Detroits once-dominant 
market share has dwindled 
below 44%, according to 
WardsAuto.com, mostly due to 
a critical decision to cut back 
sales to rental fleets, which 
has lessened their need to 
produce low-margin compact 
cars and sedans that are out 
of favor amid low gasoline 
prices. 

The strategy is workable 

Please see AUTOS page A2 


Leaner but Meaner 


Deep restructuring has led to 
consistent North American profits 
at the Detroit Three. 


Profit per car for the Big Three’ 
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Cashews: The Snack 
Built by Globalization 


India owned the trade—until Vietnam muscled in 


By BILL SPINDLE 
AND VIBHUTI AGARWAL 


Battuta. 


The crescent-shaped kernels made it into 


KOLLAM, India—Behold the humble cashew 
nut. Turns out it isn’t so humble, or even a 


nut. 


Dangling from the bottom of the cashew 
apple, a rare example of a seed that grows 
outside its own fruit, the cashew embodies 
globalization—and some of its discontents. 


How global? 


Cashew trees were transported to India by 
Portuguese explorers sailing from Brazil in the 
16th century. The trees soon found their way 
to Kollam, an Indian Ocean port on trade 
routes once plied by the Italian wanderer 


the world market from there starting in the 
late 1920s, when executives from a subsidiary 
of the former General Foods Co. contracted 


with local Indian entrepreneurs to collect raw 


cashews and remove them from their hard 
shells. General Foods shipped the kernels to 
Hoboken, N.J., using a patented vacuum pack- 
ing process. From there they were roasted, 


packaged and sold across the U.S. under the 


Marco Polo and the Muslim adventurer Ibn 


brand name Baker’s Vitapack Cashews. 

This was the beginning of what is now a 
rapidly growing $6.5 billion global business. In 
the U.S., the largest export market, cashews 
are pitched as healthy snacks and have made 


Please see CASHEW page A10 
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